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Layer Water fowl: Duck and goose
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Pork still dominates the meat market, but poultry meat build
up solid position as being the best alternative meat of pork

Meat output composition in 1985 2008 China meat production structure
Poultry other
8.3 beef mutton 1.7%
Mutton 8. 4%
Beef -
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Pork: -22.3 points; Poultry meat: +12.8 points
Beef: +5.8 points; Mutton: +2.2"points

Geographic distribution of poultry production in China
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Industrial broiler

— Full production chain, imported breed, fast food,
canteen, slaughtering and further processing, protein,

cheap;
Yellow broiler

— Native breed, slow growth, white table, family live bird

market, delicious,

expensive;

Special purpose broiler
— Only for traditional cooking method, roast or smoke

products.
Spare hen
— Meat and soup.

No. of slaughtering and meat output, 1984-2007

12,000,000

10,000,000 —

8,000,000

[ ——No.of slaughtering
| —=—meat output

6,000,000

//~/_,_/-*

10005 /mf;

4,000,000

2,000,000

0



http://www.docu-track.com/index.php?page=38
http://www.docu-track.com/index.php?page=38

Market size of inc

ustrii

Volume Value
GPS (D line) 950,000 140 million RMB
PS (female) 42,000,000 650 million RMB

Broiler 3,5 billion 62 billion RMB
Chicken Meat 6.4 million MT |86 billion RMB
Feed 20 million MT |56 billion RMB
Chicken meat export |159,000 MT 600 million RBM
Chicken meat import |732,000 MT 960 million RMB

Yelow broiler market sze

¥ & volume m{E value
B PS 40 MLN 300 MLN RMB
R fmACMS T FP DOC |4 BLN 10 BLN RMB
i mARXS FP 3.5 BLN 65 BLN RMB
S P CHICKEN MEAT |4 MMT -
¥kl FEED 16 MMT 45 BLN RMB
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¥ & volume T iHth{E value
Xy PS (female) |26 MLN HEADS —

7MY FP DOC |1.1 BLN 800 MLN RMB
R AR FP 1 BLN -

S PY CHICKEN MEAT |1 MMT 9 BLN RMB
¥E%} FEED 2.3 MMT 6.5 BLN RMB

¥ & volume THth{E value

HAFY GPS 370,000 D line |55 MLN YUAN
BRSPS 24 MLN 200 MLN YUAN
i mAEX FP 1.48 BLN 5.4 BLN YUAN
YiUk* SPARE HEN  |1.3 BLN 21 BLN YUAN

¥ P Chicken meat [1.6 MMT
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1996-2005 poultry meat productio'in mrf'bf' !
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Chicken meat output keeps growing in a

long term is the common trend in the
world
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Conclusions: High grain prices mean that higher prices for grain-intensive
products are needed to re-balance supply and demand for grain.
Feed-intensive meats will likely see a larger absolute impact on prices than
low-feed-intensity meats. In addition, as costs of pollution are incorporated
into product prices, meats with high pollution impact will see larger price
increases.

Chicken is both less grain intensive and less pollution intensive than beef
or pork. Thus, the global trend toward chicken and away from beef/pork
will accelerate.

There will be a processing capacity shortage in chicken and an excess in
beef and pork.

Global trade in chicken will accelerate, as consumers seek the best prices.
Better infrastructure, disease control, and technology will be needed to
ensure safe chicken.
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icken meat production, con

Production Export Import Im/Ex diff.| consumption :;rsucn?;)tiit; cZﬁgu;;g:;ﬁ Pupo

Tones Tones Tones Tones Tones kg/y/p grams/d/p Bio
1996 6,184,000 303,985 308,124 -4,139 6,188,139 5.06 13.85 1.224
1997 7,294,265 303,264 205,237 98,027 7,196,238 5.82 15.95 1.236
1998 8,004,721 285,899 191,934 93,965 7,910,756 6.34 17.37 1.248
1999 8,218,721 315,069 760,112 -445,043 8,663,764 6.89 18.87 1.258
2000 9,075,861 372,681 799,741 -427,060 9,502,921 7.50 20.55 1.267
2001 9,118,974 359,966 646,363 -286,397 9,405,371 7.37 20.19 1.276
2002 9,324,373 286,996 498,703 -211,707 9,536,080 7.42 20.33 1.285
2003 9,077,909 234,907 565,083 -330,176 9,408,085 7.28 19.95 1.292

2004 9,944,620 98,534 180,737 -82,203 10,026,823 7.71 21.13 1.3
2005 10,196,501 331,524 475,418 -143,894 10,340,395 7.91 21.66 1.308
2006 10,350,000 223,248 578,180 -354,932 10,704,932 8.14 22.30 1.315
2007 11,291,000 231,446 785,673 -554,227 11,845,227 8.97 24.57 1.321
2008 11,840,000 157,569 799,480 -641,911 12,481,911 9.40 25.75 1.328
2009 12,100,000 158,615 731,989 -573,374 12,673,374 9.49 26.01 1.335

Comparison between W-broiler, Y-

W-broiler

Y-broiler

Pig

Consumer sense

Animal protein

Deliciousfood

Customary consumption

Production chain Full Integrated Live bird market Full Integrated
Production cost +++ ++ ++++
Fast food +++ + ++
Health ++ +++ +
Genetic breeding 100% imported Local made 50% imported
Mar ket scope +++ ++ ++++
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Population and Its Composition (excluding Hongkong and Macau)
(10000 persons)
By Residence

Total Urban Rural

Year Population
(year-end) Population Proportion % Population Proportion %

1978 96259 17245 1792 79014 82.08
1980 98705 19140 79565 X
1985 105851 25094 @ 80757 @
1990 114333 30195 2641 84138 7359
1995 121121 35174 29.04 85947 7096
2000 126743 45906 36.22 80837 63.78
2001 127627 48064 3766 79563 62.34
2002 128453 50212 39.09 78241 6091
2003 129227 52376 4053 76851 5947
2004 129983 54283 4176 75705 5824
2005 130756 56212 74544 57.01
2006 131448 57706 73742 56.10
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Per Capita Annual |ncome and Engle Coefficient of Urban and Rural Households

Per Capita Annual Disposable Per Capita Annual Net Engle Coefficient of Engle Coefficient of
Year Income of Urban Households Income of Rural Households Urban Households Rura Households

Vaue (yia) | Index Vaue () | Index (%) (%)

1978 343.4 100.0 133.6 100.0 575 67.7
1980 477.6 127.0 191.3 139.0 56.9 618
1985 739.1 160.4 397.6 268.9 53.3 57.8
1990 1510.2 198.1 686.3 311.2 54.2 58.8
2000 6280.0 383.7 2253.4 483.4 39.4 49.1
2001 6859.6 416.3 2366.4 503.7 38.2 47.7
2002 7702.8 472.1 2475.6 527.9 37.7 46.2
2003 8472.2 514.6 2622.2 550.6 37.1 45.6
2004 9421.6 554.2 2936.4 588.0 37.7 47.2
2005 10493.0 607.4 3254.9 624.5 36.7 45.5
2006 (11759.5) 670.7 ( 3587.0) 670.7 ( 358) ( 43.0 |

Broiler M eat: Per Capita Consumption Kilograms Per Person
2006|2007 [2008  [2009  [20100ct [2010 Apr
India 18 2 22 22 22 22
Kuwat 467 507 659 |747  [1a7  [135
Urited Arab Emirates 488|549 638 [631  [595 609
Urited States 458 451|442 422  [433  |as2 . .
Sadi Arabia 34 [368  [376  |406 416|407 Per capita consumption of
Brezil 38 |81  [397  [393 (402 401 . -
HongKong 388 |61 [3%62 373 (381 |38 Chicken meat still very low
Malaysia 385 389 386 37.7 37.3 37.3 In China, and thereis |arge
Argertina 2 30 314 [324  [339  [s51
Awstraia 34.6 339 34.7 35 34.7 35.1 Space to develop.
Veneaida 307 [323  [366 |99 |32 208
Canada 301 299 [0 288|294 |94
Mexico 3 82 [298 (204 |30 294
Chile 202 [296 |83  [289 |84 |20
South Africa 251 |56  |2r5 |79 |29 288
Taiwan 2 263 |57 |52 |56 |58
Iran 204|224 |22  [231  [241 |4
Colombia 196|214 |23 23 281|231
Rusia 167 |82  [192 193 |01 104
Ukraine 112 182 |7 |71 (183 178
EU-27 156 |17 174|175 176 [176
Jepan 154 |53 |154 154  [155 154
Korea, Souh 124|129 [127 138 [14 141
Thalard 124  |125 |ue |22 |125 125
Yemen Q9 Q94 87 Q98 103 Q7
China 7.9 86 B 91 94 4
Philippi 73 72 7.6 7.9 8.L 8.2
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- R Apprantly | per capita |. per capita

Dome. Prod | increment | Expo. Impo. Diff consumption | consumption increment consumption Popu

1,000 MT 1,000MT |1,000MT|1,000MT|1,000MT| 1,000 MT kg/p/year kg ke/p/day | 100 Mio
1996 6,184 304 308 -4 6,188 5.06 13.85 12.24
1997 7,294 1,110 303 205 98 7,196 5.82 0.77 15.95 12.36
1998 8,005 710 286 192 94 7,911 6.34 0.52 17.37 12.48
1999 8,219 214 315 760 445 8,664 6.89 0.55 18.87 12.58
2000 9,076 857 373 800 -427 9,503 7.50 0.61 20.55 12.67
2001 9,119 43 360 646 -286 9,405 7.37 -0.13 20.19 12.76
2002 9,324 205 287 499 -212 9,536 7.42 0.05 20.33 12.85
2003 9,078 -246 235 565 -330 9,408 7.28 -0.14 19.95 12.92
2004 9,945 867 99 181 -82 10,027 7.71 0.43 21.13 13
2005 10,197 252 332 475 -144 10,340 7.91 0.19 21.66 13.08
2006 10,350 153 223 578 -355 10,705 8.14 0.24 22.30 13.15
2007 11,201 941 231 786 554 11,845 8.97 0.83 24.57 13.21
2008 11,840 549 158 799 -642 12,482 9.40 0.43 25.75 13.28
2009 12,100 260 159 732 -573 12,673 9.49 0.09 26.01 13.35
2010 : 1,090 160 400 -240 | a9~ | 10.00 0.51 P 13.43
2015 A 20,420 1,446 250 500 -250 A 20,670 1\ 15.00 1.00 [/ 4110 [ 13.78
2020 \L 25,741 1,064 300 700 -400 \o 26,141V 18.50 0.70 [\ 50.68 /| 14.13

P S

There was 87.7% increasing of chicken consumption in last decade.
Per capita consumption of chicken meat is projecting to 50 grams
At 2020, with around 25% in total meat outpui.

11
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Broiler industry play a very'in |

AP E Y B R A B (B 2R

To supply the cheapest meat to

Layer

The largest egg producer in the world,; |

Mainly the table egg consumption, Very
small portion of egg products;

Millions of small and medium size farms;

Per capita consumption of eggs reached
17kg/plyear, or 285 eggs/plyear.

12
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b B 7 B L ayer

¥& volume mHME value
ARG GPS 370,000 D line |55 MLN RMB
BRSPS 24 MLN 200 MLN RMB
i mAEX FP 1.48 BLN 5.4 BLN RMB
M EGG 22 MMT 140 BLN RMB
¥kl FEED 52 MMT 120 BLN RMB

Breakdown of layer production in 2008

Data resource: Céﬁﬁ —

o
1,000 1,000 MT kg
size category farms layer No. | eqqg prod. | vield ratio

1-499 24,900,794 341,796 4,730 13.8 20.6%
500-1,999 465,856 295,551 4,672 15.8 20.3%
2,000-9,999 236,993 511,511 8,125 15.9 35.4%
10,000-49,999 25,516 252,380 4,144 16.4 18.0%
50,000-99,999 1,138 43,059 718 16.7 3.1%
100,000-490,000 312 29,342 466 15.9 2.0%
+500,000 13 6,638 114 17.2 0.5%
total 25,630,622 1,480,278 22,969 15.5 | 100.0%
total poultry eggs 27,022

chicken eqggs 22,969 85.0%
duck eggs 4,053 15.0%

The egg production of 500 and beyond layer farms accumulated
79.4% in total egg production;
The average productivity of layer is 15.5kg;
The small size farms contains native breed, the egg is smaller,
Production low, but price is good.

13
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year capip f;/p 7d Popu | egg prod. repNI(:c:r:;nt yield PS DOC/PS GPS DIOI%?
grans Billion |Million ton billion kg/c Million H/& 1,000 H/&

2005 45.0 1,308 21.5 1.43 23.9 434

2008 46.8 1,328 22.7 1.46 22.5 375

2010 48.0 1,343 23.5 1.47 21.6 360

2015 50.0 1,378 25.2 1.52 21.8 351

2020 50.0 1,413 25.8 1.52 20.1 311

change the egg consumption composition.

» Maintain the per capita consumption of egg at 50 grams/day;
* Improve yield and productivity of PS and GPS is most essential;
 Egg products and native bird eggs will increase output and

15
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Meat type ducl.<. " ' \;‘

» Production grows very fast; d
 Full production chain already built up;

* Meat, down and by products are all
valuable in the market;

» Production grows faster than consumption
demand, makes production slow down;

» Duck meat output reaches 5.9 million tons,
a little bit less than industrial broiler.

» Very few export.

FEAANGS LK
meat type duck market size |

¥ & volume mHr{E value
HAFRS GPS 1500 UNIT 100 MLN RMB
BRSPS 13.6 MLN HEADS 1 BLN RMB
i mAR AR FP 2.4 BLN -
BYPY DUCK MEAT 5.9 MMT 83 BLN RMB
¥a%L FEED 19 MMT 46 BLN RMB

Dataresource:; A | 22

16


http://www.docu-track.com/index.php?page=38
http://www.docu-track.com/index.php?page=38

* Right products
» Consumption
* Export

Pk 5 LB .
Challenges are opportunities, and vice-versa
s AP HE KA A TE KPR T, AR5 E R B R

Asthe population and living standard keeps growing, consumer s demand
quality and safety food.

REBAFRERTRAFEARNREEFR;
Further improving production efficiency isthe best way to solve the problem of
natural resour ceslimitation, likeland, grain etc.

c HBCAE BRI AMERBL RNGE S, FWREANLRE;
Effectively control the prevalent diseaseswill utmost boost producer’s confidence
to expand production scale and promote further development of theindustry.

cEFPAAGRR AR ZLEARKMES
Take action positively against climate change and food safety will be
alongterm effort of theindusry.

17


http://www.docu-track.com/index.php?page=38
http://www.docu-track.com/index.php?page=38

In terms of production efficiency, environment friendly, land use,
and health food. Poultry industry will be put on the very
important strategic position among national animal production;

» Food safety;

» Consumption promotion;

» Technical improvement;

* Right products in favor of Chinese eating habit;
» Cheapest meat/animal protein;
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I' Balance policy for poultry industry developmentl

FRRE: FAO/T HE Bl &

—— TR —— SR DAL —— B T
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EEMERAEBRT, AR RIAIHA
Nationwide Non-government Non-profit
J& AT F-20014F

Founded in Dec. 2001

RS IA TAEAN BT B8N

No. of Employeesin the Secretariat: 58
EMIRENE R =LV R AT TBE

Cover al areas of animal agriculture industry

WA Ak 4 711800, /N A4 513500

1800 company members
3500 individual members

Communication

 Conduct Investigation and evaluation on present situation
of animal production nationwide;

» Communicate with government departments in order to
create a better environment for animal production development;
» Communicate with consumersfor consumption promoting;
* Hold talks and negotiations with foreign organizations to
foster relationship and explore trade opportunities.
 Coordinate with all relevant organizations and ingtitutions in
the industry.

20
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Win-Win —The core value ofm cul!ﬂ' é!! I

PEEGEARBZDR: FKRIEHTE. FNPTRUEE. BEE&% BFERNT
KL —2=0, BRI, TIEL B
The corevalue of Chinesetraditional cultureisto seek balancein a dynamic world.

All dements co-exist in a common space with their respective, most suitable and
reasonable pattern, in order to achieve a Win-Win, or even M ulti-Winning situation.

Keep moving;

Mutual understanding;
Cooperating;
Win-Win

Core Value of CAAA ‘ m

B ROk = B D AME

Reliable AJ{E #
Efficient B3
All For One and One For All

ANAB BANN
@1 EE etk

CHINA ANIMAL AGRICALTURE ASSOCIATION

21
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> _ - @rEszumns

CHINA ANIMAL AGRICULTURE ASSOCIATION

1 ;

"“ » ~ Thanks for your attention
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